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MANAGEMENT'S RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The accompanying consolidated financial statements of Yuulu?il?ath? Government (the "Government")
are the responsibility of management, and have been prepared in compliance with legislation, and in
accordance with the CPA Canada Public Sector Accounting Handbook. A summary of the significant
accounting policies are described in Note 1 to the consolidated financial statements. The preparation
of financial statements necessarily involves the use of estimates based on management’s judgment,
particularly when transactions affecting the current accounting period cannot be finalized with certainty
until future periods.

The Government’s management maintains a system of internal controls designed to provide
reasonable assurance that assets are safeguarded, transactions are properly authorized and recorded
in compliance with legislative and regulatory requirements, and reliable financial information is
available on a timely basis for preparation of the consolidated financial statements. These systems are
monitored and evaluated by management.

The Executive meet with management and the external auditors to review the consolidated financial
statements and discuss any significant financial reporting or internal control matters prior to their
approval of the consolidated financial statements.

The consolidated financial statements have been audited by KPMG LLP, independent external auditors
appointed by the Government. The accompanying Independent Auditors’ Report outlines their
responsibilities, the scope of their examination and their opinion on the Government’'s consolidated
financial statements.

President L&/Director of Operations




KPMG LLP

200-9123 Mary Street
Chilliwack BC V2P 4H7
Canada

Telephone 604-793-4700
Fax 604-793-4747

INDEPENDENT AUDITORS' REPORT

To the Council and Members of Yuulu?il?ath? Government

Opinion

We have audited the consolidated financial statements of the Yuulu?il?ath
Government (the “Entity”), which comprise:

¢ the consolidated statement of financial position as at March 31, 2021

e the consolidated statement of operations and accumulated surplus for the year
then ended

e the consolidated statement of change in net financial assets for the year then
ended

e the consolidated statement of cash flows for the year then ended

e and notes to the consolidated financial statements, including a summary of
significant accounting policies

(hereinafter referred to as the “financial statements”).

In our opinion, the accompanying consolidated financial statements present fairly, in
all material respects, the consolidated financial position of the Entity as at March 31,
2021, and its consolidated results of operations, its consolidated changes in net
financial assets and its consolidated cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
“Auditors’ Responsibilities for the Audit of the Consolidated Financial
Statements” section of our auditors’ report.

We are independent of the Entity in accordance with the ethical requirements that
are relevant to our audit of the consolidated financial statements in Canada and we
have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Emphasis of Matter - Comparative Information

We draw attention to Note 2 to the financial statements ("Note 2"), which explains
that certain comparative information presented for the year ended March 31, 2020
has been restated.

Note 2 explains the reason for the restatement and also explains the adjustments
that were applied to restate certain comparative information.

Our opinion is not modified in respect of this matter.
Other Matter - Comparative Information

As part of our audit of the financial statements for the year ended March 31, 2021,
we also audited the adjustments that were applied to restate certain comparative
information presented for the year ended March 31, 2020. In our opinion, such
adjustments are appropriate and have been properly applied.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the
consolidated financial statements in accordance with Canadian public sector
accounting standards, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for
assessing the Entity’s ability to continue as a going concern, disclosing as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Entity or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditors’ report that includes our
opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the consolidated financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional skepticism
throughout the audit.
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We also:

Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Entity’s internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on Entity’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause Entity to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the consolidated
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the group Entity to express an opinion on
the financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit
opinion.

LKins <X

Chartered Professional Accountants

Chilliwack, Canada
November 1, 2021



YUULU?IL?ATH? GOVERNMENT

Consolidated Statement of Financial Position

March 31, 2021, with comparative information for 2020

2021 2020
(Restated
- note 2)
Financial assets:
Cash $ 14,333,624 $ 8,517,045
Accounts receivable (note 3) 2,420,983 901,817
Restricted cash (note 4) 3,789,457 3,699,761
Long-term investments (note 5) 43,739,274 41,124,218
Advances to related entity (note 5) 859,220 922,537
65,142,558 55,165,378
Financial liabilities:
Accounts payable and accrued liabilities 1,698,329 1,586,440
Deferred revenue 3,865,476 1,877,817
Long-term debt (note 6) 7,180,185 7,508,794
12,743,990 10,973,051
Net financial assets 52,398,568 44,192,327
Non-financial assets:
Tangible capital assets (note 7) 17,750,472 18,404,661
Prepaid expenses 34,725 28,801
17,785,197 18,433,462
Contingent liabilities (note 14)
Impact of COVID-19 (note 16)
Subsequent event (note 6 and 10)
Accumulated surplus (note 9) $ 70,183,765 $ 62,625,789

The accompanying notes are an integral part of these consolidated financial statements.

On behalf of Yuulu?il?ath? Government:

AN

W\ ===

President

Director of Operations



YUULU?IL?ATH? GOVERNMENT

Consolidated Statement of Operations and Accumulated Surplus

Year ended March 31, 2021, with comparative information for 2020

Budget 2021 2020
(note 11) (Restated
- note 2)
Federal Government - grants and transfers:
Indigenous Services Canada $ 11,942,595 $ 12,544,375 $ 13,639,793
Other grants 1,000 117,372 12,529
Other Government Sources:
Province of BC 489,917 392,692 370,884
FNHA Funding 399,200 333,279 223,540
Nuu-chah-nulth Tribal Council 1,097,672 277,029 337,310
CMHC and housing charges 30,600 126,075 126,075
First Nation Education Steering Committee 16,161 112,287 81,059
First Nation:
Settlement Trust - Investment Income - 1,288,489 936,469
Investment Income - Implementation fund - 607,526 560,710
Rental 80,000 420,635 380,855
Interest and other 100,000 332,900 237,179
Other funding 160,000 239,396 190,736
Property taxation 7,500 12,828 6,678
Net income from YFN LP - 184,522 244 771
Total revenue 14,324,645 16,989,405 17,348,588
Expenses:
Administration 5,510,921 3,703,837 4,157,850
Community Services 4,719,000 4,611,066 3,666,938
Lands and Resources 962,800 757,319 533,798
Housing and Maintenance 111,100 844,438 549,250
Culture, Language and Heritage 428,500 259,252 416,296
Settlement Trust - 108,210 106,362
Implementation Fund - 65,442 64,143
Total expenses 11,732,321 10,349,564 9,494,637
Income before the undernoted 2,592,324 6,639,841 7,853,951
Forgiveness of Treaty Loan (note 6) - 918,135 487,995
Annual surplus 2,592,324 7,557,976 8,341,946
Accumulated surplus, beginning of year:
As previously reported 62,205,427 62,205,427 54,120,003
Restatement (note 2) - 420,362 163,840
As restated 62,205,427 62,625,789 54,283,843
Accumulated surplus, end of year $ 64,797,751 $ 70,183,765 $ 62,625,789

The accompanying notes are an integral part of these consolidated financial statements.



YUULU?IL?ATH? GOVERNMENT

Consolidated Statement of Change in Net Financial Assets

Year ended March 31, 2021, with comparative information for 2020

Budget 2021 2020

(note 11) (Restated

- note 2)

Annual surplus $ 2,592,324 $ 7,557,976 $ 8,341,946

Tangible capital assets:

Acquisition of tangible capital assets (410,500) (770,791) (597,121)

Amortization of tangible capital assets 1,085,392 1,424,980 1,386,695

674,892 654,189 789,574

Change in prepaids - (5,924) (28,801)

Change in net financial assets 3,267,216 8,206,241 9,102,719
Net financial assets, beginning of year:

As previously reported 44,456,643 43,771,965 34,925,768

Restatement (note 2) - 420,362 163,840

As restated 44,456,643 44,192,327 35,089,608

Net financial assets, end of year $ 47,459,543 $ 52,398,568 $ 44,192,327

The accompanying notes are an integral part of these consolidated financial statements.



YUULU?IL?ATH? GOVERNMENT

Consolidated Statement of Cash Flows

Year ended March 31, 2021, with comparative information for 2020

2021 2020
(Restated
- note 2)
Cash provided by (used in):
Operating activities:
Annual surplus 7,557,976 $ 8,341,946
Items not involving cash:
Amortization of tangible capital assets 1,424,980 1,386,695
Equity income in subsidiary (184,522) (244,771)
Forgiveness of Treaty loan (430,140) (487,995)
Changes in non-cash working capital:
Accounts receivable (1,519,166) (522,747)
Accounts payable and accrued liabilities 111,889 1,098,895
Deferred revenue 1,987,659 7,617
Prepaid expenses (5,924) (28,801)
8,942,752 9,550,839
Capital activities:
Acquisition of tangible capital assets (770,791) (597,121)
Investing activities:
Advances from (to) related entities 63,317 (34,586)
Increase in long term investments (2,430,534) (1,450,673)
Restricted cash (89,696) (43,055)
(2,456,913) (1,528,314)
Financing activities:
Repayment of long-term debt (net of proceeds) (386,464) (849,280)
Refund of previous Treaty loan payments 487,995 -
Change in cash 5,816,579 6,576,124
Cash, beginning of year 8,517,045 1,940,921
Cash, end of year 14,333,624 $ 8,517,045

The accompanying notes are an integral part of these consolidated financial statements.



YUULU?IL?ATH? GOVERNMENT

Notes to Consolidated Financial Statements

Year ended March 31, 2021

1. Significant accounting policies:

The consolidated financial statements of Yuulu?il?ath? Government (the “Government”) are
prepared by management in accordance with the CPA Canada Public Sector Accounting
Handbook. Significant accounting policies adopted by the Government are as follows:

(@)

Fund accounting:

The Government uses fund accounting procedures which result in a self-balancing set of
accounts for each fund established by legal, contractual or voluntary actions. The various
funds have been consolidated for the purpose of presentation in the consolidated Financial
Statements. The Government maintains the following funds:

- The Operating Fund which reports the general activities of the Government
administration;

- The Enterprise Fund which reports the enterprise activities of the Government;

- The Social Housing Fund which reports the social housing assets of the Government,
together with related activities; and

- The Trust Fund which reports the trust fund assets of the Government, together with
related activities.

Reporting entity and principles of financial reporting:

The Government reporting entity includes the Yuulu?il?ath? Government and all related
entities which are accountable to the Government and are either owned or controlled by the
Government.

Investments in incorporated business entities are included in the consolidated financial
statements using the modified equity method. This includes YFN Holdings Limited
Partnership ("YFN HLP").

All inter-entity balances have been eliminated on consolidation.
Government transfers:

Transfers from other governments, including Federal, Provincial and other governments,
relate to social development, child care, housing and health programs. Amounts transferred
by the Government relate to social services programs. Transfers are recognized in the
consolidated financial statements as revenues or expenses in the period in which events
giving rise to the transfer occur, providing the transfers are authorized, any eligibility criteria
have been met, and reasonable estimates of the amounts can be made.



YUULU?IL?ATH? GOVERNMENT

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2021

1. Significant accounting policies (continued):
(d) Non-financial capital assets:

Non financial assets are not available to discharge existing liabilities and are held for use in
the provision of services. They have useful lives extending beyond the current year and are
not intended for sale in the ordinary course of operations.

(i) Tangible capital assets:

Tangible capital assets are recorded at cost which includes amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The
cost, less residual value, of the tangible capital assets are amortized on a straight line
basis over their estimated useful lives as follows:

Asset Useful life - years
Buildings, except social housing 3-25
Water and waste water systems 20
Roads 10-20
Machinery and equipment 3-20

Annual amortization is charged in the year of acquisition and in the year of disposal.
Assets under construction are not amortized until the asset is available for productive
use.

(i) Contributions of tangible capital assets:

Tangible capital assets received as contributions are recorded at their fair value at the
date of receipt and also are recorded as revenue.



YUULU?IL?ATH? GOVERNMENT

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2021

1.

Significant accounting policies (continued):

(e) Contaminated sites:

(f)

A liability for contaminated sites is recognized when a site is not in productive use and the
following criteria are met:

(i) An environmental standard exists;

(i)  Contamination exceeds the environmental standard,;

(i)  The Government is directly responsible or accepts responsibility;

(iv) Itis expected that future economic benefits will be given up; and

(v)  Areasonable estimate of the amount can be made.

The liability is recognized as management's estimate of the cost of post-remediation
including operation, maintenance and monitoring that are an integral part of the remediation
strategy for a contaminated site.

Use of estimates:

The preparation of consolidated financial statements requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, and
disclosure of contingent assets and liabilities at the date of the consolidated financial
statements, and the reported amounts of revenues and expenses during the period.
Significant estimates include assumptions used in estimating collectibility of accounts

receivable, the estimated useful lives of tangible capital assets and the estimated liability for
contaminated sites. Actual results could differ from these estimates.



YUULU?IL?ATH? GOVERNMENT

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2021

1.

Significant accounting policies (continued):

(g9) Financial instruments are classified into two categories - fair value or cost:

(i)

Fair value category: Includes portfolio investments that are quoted in an active market
and derivative instruments reflected at fair value as at the reporting date. Sales and
purchases of investments are recorded on the trade date. Transaction costs related to
the acquisition of investments is recorded as an expense. Unrealized gains and losses
on financial assets would be recognized in the Statement of Remeasurement Gains
and Losses until such time that the financial asset is de-recognized due to disposal or
impairment. At the time of de-recognition, the related realized gains and losses are
recognized in the Statement of Operations and Accumulated Surplus.

Cost category: Gains and losses are recognized in the Statement of Operations and
Accumulated Surplus when the financial asset is derecognized due to disposal or
impairment. Sales and purchases of investments are recorded on the trade date.
Transaction costs related to the acquisition of investments is included in the cost of the
related investments.

The Government has not elected to record any investments at fair value.

Investments:

Investments are carried at cost or at cost less impairment losses to reflect any declines in
value which are other-than-temporary. Dividends from these investments are included in
revenue. Discounts/premiums arising on purchase of bonds are amortized over the period to
maturity.



YUULU?IL?ATH? GOVERNMENT

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2021

2. Restatement of financial statements:

During the year the Government determined that its subsidiary YFN LP had incorrectly reported
various amounts in the prior year which impacted the equity income inclusion for 2020. These

adjustments included the following:

— a subsidiary of YFN LP reported its investment in one of its subsidiaries on the cost basis
when it should have been recorded on the equity basis. As a result the Government's equity
income inclusion for 2020 was understated by $250,710, and opening equity was

understated by $163,840.

— another subsidiary of YFN LP overstated an accrued liability which the Government had dealt
with directly. As a result prior year equity income was understated by $237,603.

— a third subsidiary of YFN LP did not provide for amortization of certain assets which

overstated equity income by $67,951.

As a result of these errors, the equity income for the year ended March 31, 2020 and long term
investments as at March 31, 2020 were understated by $420,362 and have been restated.

As a result of these errors, the following adjustments were made to the comparative information

as at and for the year ended March 31, 2020:

As previously Adjustment

As restated

reported

Consolidated Statement of Financial Position:
Long term investments $ 40,703,856 $ 420,362 $ 41,124,218
Net financial assets 43,771,965 420,362 44,192,327
Opening accumulated surplus:

Unrestricted equity in funds 43,446,723 163,840 43,610,563

Accumulated surplus 54,120,003 163,840 54,283,843
Ending accumulated surplus:

Unrestricted equity 48,066,563 420,362 48,486,925

Accumulated surplus 62,205,427 420,362 62,625,789
Consolidated Statement of Operations and Accumulated Surplus:
Net income (loss) from YFN LP (11,751) 256,522 244,771
Annual surplus 8,085,424 256,522 8,341,946



YUULU?IL?ATH? GOVERNMENT

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2021

2. Restatement of financial statements (continued):

As previously Adjustment  As restated
reported

Note 5 - Condensed summary information for YFN Holdings Partnership:

Capital assets 4,921,783 (67,951) 4,853,832
Investment in NCN Cannery Limited

Partnership 425,502 250,710 676,212
Total Assets 5,512,526 182,759 5,695,285
Current Liabilities 656,595 (237,603) 418,992
Total liabilities and capital 5,512,526 182,759 5,695,285
Revenues 1,634,561 86,870 1,721,431
Expenses 1,646,287 (169,652) 1,476,635
Net income (loss) from YFN LP $ (11,726) $ 256,522 $ 244,796

3. Accounts receivable:

Accounts receivable consists of the following:

2021 2020

Due from members:
Tenant rent receivable $ 190,757 $ 159,519
Less allowance for doubtful accounts (190,757) (159,519)

Due from others:

GST receivable 70,669 112,532
PST receivable 209,088 198,375
Other amounts 2,287,129 667,027
2,566,886 977,934
Less allowance for doubtful accounts (145,903) (76,117)
2,420,983 901,817

$ 2,420,983 $ 901,817

10



YUULU?IL?ATH? GOVERNMENT

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2021

4. Restricted cash:

Restricted cash is comprised of:

2021 2020

Restricted - external $ 2,624,434 $ 2,609,832
Designated - internal 705,794 701,956
Social Housing Replacement & Operating Reserve 459,229 387,973
Total restricted and designated funds $ 3,789,457 $ 3,699,761

5. Long-term investments:
2021 2020
(Restated
-note 2)
Implementation Fund - marketable securities, at cost $ 16,106,282 $ 15,568,478
Settlement Trust - marketable securities, at cost 24,345,767 23,165,488
Investment in YFN Holdings Limited Partnership 3,287,225 2,390,252
$ 43,739,274 $ 41,124,218
The fair market value of the marketable securities held is as follows:

2021 2020

Implementation fund $ 17,067,403 $ 13,587,981
Settlement Trust 28,135,154 21,370,033
$ 45,202,557 $ 34,958,014

The Government owns 99.9% of the units of YFN HLP. The Government's Investment in all
controlled limited partners was transferred to this limited partnership on January 1, 2012. The
YEN HLP's year end is December 31, and it's net earnings (loss) are reported by the Yuulu?il?ath

Government using the modified equity method.

The Government recorded their share of the equity income in YFN HLP of $184,522 (2020 -
$244,771) (restated - note 2) based on the December 31 year end.

The Government has also loaned to YFN HLP or its subsidiary entities $859,200 (2020 -
$922,537). These loans are without interest or fixed terms of repayment.

11



YUULU?IL?ATH? GOVERNMENT

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2021

5. Long-term investments (continued):

Condensed summary fiscal information for YFN Holdings Partnership at December 31, 2019 is

noted below.
2021 2020
(Restated
- note 2)
Current assets $ 1664369 $ 126,756
Capital assets 4,235,858 4,853,832
Investment in NCN Cannery Limited Partnership 1,121,311 676,212
Related party loans 38,485 38,485
Total assets 7,060,023 5,695,285
Current liabilities 2,885,334 420,968
Long term debt 83,627 2,594,826
Related party loans 545,646 481,646
Partner's capital 3,545,416 2,197,845
Total liabilities and capital 7,060,023 5,695,285
Revenues 2,185,667 1,721,431
Expenses 1,288,612 1,476,635
897,055 244,796
Less: Consolidation adjustment to remove gain on transfer
of assets ( note 8) 712,443 -
Net income from YEN LP $ 184,612 $ 244,796

12



YUULU?IL?ATH? GOVERNMENT

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2021

Long-term debt:

2021

2020

Bank of Montreal, term loan, repayable at $28,489 per month
including interest at 2.89% secured by a promissory note of
the Government and a general security agreement, matures
June 30, 2025 $ 4,812,044

Mortgage payable - All Nations Trust Co., repayable at $11,537
per month, including Interest at 2.5% per annum; secured
by a guarantee of the Government and the Government of
Canada; renews June 1, 2023 1,443,518

Construction loan - Bank of Montreal, repayable at $3,633 per
month, including interest at 2.86%; secured by a general
security agreement, matures September 1, 2021 636,781

Mortgage payable - All Nations Trust Co repayable at $3,014 per
month including interest at 1.11% per annum; secured by the
guarantee of the Government and the Government of Canada;
renews April 1, 2021 175,836

Bank of Montreal demand loan, repayable at $2,733 per month,
including interest at prime plus .75%; secured by a general
security agreement 112,006

$ 4,977,280

1,544,765

661,822

209,856

115,071

$ 7,180,185

$ 7,508,794

13



YUULU?IL?ATH? GOVERNMENT

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2021

6. Long-term debt (continued):

Scheduled principal repayments for the next five years are as follows:

2022 $ 1,092,313
2023 352,600
2024 1,486,407
2025 259,762
2026 3,989,103

Subsequent to March 31, 2021, the All Nations Trust Company mortgage was renewed for an
additional five years, repayable at $3,028 per month, including interest at 1.30%. The Bank of
Montreal construction loan was also renewed for an additional five years, repayable at $3,593 per
month, including interest at 2.80%.

In addition to the above long-term debt, the Government has a $600,000 (2020 - $600,000)
overdraft loan facility which bears interest at prime plus .75%. This facility is not being utilized at
March 31, 2021 (2020 - nil).

During the year ended March 31, 2020, the Government of Canada forgave the balance of the
Treaty loan that was outstanding and committed to refunding Treaty loan payments previously
paid, over the next five years. Refunds of prior loan payments will be treated as revenue when
received. The amount included in income for the year ended March 31, 2021 is $918,135 (2020 -
$487,995).

14



YUULU?IL?ATH? GOVERNMENT

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2021

7. Tangible capital assets:

Balance Balance

March 31, Additions/ March 31,

Cost 2020 Transfers Disposals 2021
Land $ 1,125,006 $ - $ - $ 1,125,006
Buildings 16,454,560 595,281 - 17,049,841
Machinery and equipment 1,529,670 175,510 - 1,705,180
Roads 887,952 - - 887,952
Water and waste water systems 7,826,968 - - 7,826,968
Social housing 4,967,355 - - 4,967,355
Total $ 32,791,511 § 770,791 § - $ 33,562,302
Balance Balance

March 31, Amortization/ March 31,

Accumulated amortization 2020 Disposals transfers 2021
Buildings $ 7134691 § - $ 714,548 § 7,849,239
Machinery and equipment 1,352,110 - 88,826 1,440,936
Roads 541,348 - 24,783 566,131
Water and waste water systems 3,485,889 - 348,455 3,834,344
Social housing 1,872,812 - 248,368 2,121,180
Total $ 14,386,850 $ - $ 1424980 $ 15,811,830
Net book value Net book value

March 31, March 31,

2020 2021

Land $ 1,125,006 $ 1,125,006
Buildings 9,319,869 9,200,602
Machinery and equipment 177,560 264,244
Roads 346,604 321,821
Water and waste water systems 4,341,079 3,992,624
Social housing 3,094,543 2,846,175
Total $ 18,404,661 $ 17,750,472

15



YUULU?IL?ATH? GOVERNMENT

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2021

10.

Related party transaction:

During the year the Government purchased a building from YFN LP for $1,000,000 and YFN LP
realized a gain on sale of $712,451 on the sale of the property. However, as this is a related
party transaction, the Government's 99.9% share of the gain has been eliminated from equity
income in YFN LP and the value of the building reduced to the carrying amount in YFN LP's
records.

Accumulated surplus:

Accumulated surplus consists of individual fund surplus, invested in tangible capital assets and
reserve funds as follows:

2021 2020
(Restated
- note 2)
Surplus:
Unrestricted equity in funds $ 53,284,718 $ 48,486,925
Internally restricted 6,000,734 2,909,590
Surplus associated with tangible capital assets:
Invested in tangible capital assets 10,570,287 10,895,867
Reserve funds set aside by statutory requirements:
Replacement reserve fund (note 10) 328,026 333,407

$ 70,183,765 $ 62,625,789

Replacement reserve fund:

In accordance with the terms and conditions of the Operating Agreement with Canada Mortgage
and Housing Corporation, Yuulu?il?ath Government Non-Profit Housing must set aside funds
annually for the non-annual expenditures of the Program for the repair, maintenance and
replacement of worn out assets.

These funds are to be held in a separate bank account and/or invested only in accounts or
instruments insured by the Canada Deposit Insurance Corporation or as otherwise approved by
Canada Mortgage and Housing Corporation with any interest earned to be credited as revenue to
the Replacement Reserve Fund.
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YUULU?IL?ATH? GOVERNMENT

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2021

10.

1.

12,

13.

Replacement reserve fund (continued):

A continuity of the required funds is as follows:

2021 2020

Replacement reserve fund:
Opening balance $ 333,407 $ 325,114
Contributions 38,450 38,450
Interest earned during the year 1,322 4,430
Replacement reserve expenditures (45,153) (34,587)
Closing balance $ 328,026 $ 333,407

As at March 31, 2021, the Replacement Reserve Fund was under funded by $77,024 (2020 -
$80,911).

Subsequent to March 31, 2021, the Government transferred $77,024 (2020 - $45,066) to the
Replacement Reserve Fund.
Budget data:

The budget data presented in these consolidated financial statements is based upon the 2021
operating and capital budgets. These budgets have been approved by the legislature.

Certain budget classifications have been reclassified to conform with the financial statement
presentation. These reclassifications did not impact budgeted earnings.

Economic dependence:

The Government receives a major portion of its revenue pursuant to a funding arrangement with
Indigenous Services Canada (ISC).

Comparative information:

Certain 2020 comparative information has been reclassified to conform with the financial

statement presentation adopted in the current year. These reclassifications did not impact
earnings.
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YUULU?IL?ATH? GOVERNMENT

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2021

14. Contingent liabilities:

15.

a)

b)

d)

The Government is contingently liable to the Federal Government for guaranteed mortgages
of certain Government's citizens. At March 31, 2021 the amount of this contingent liability
was approximately $20,000 (2020 - $20,000) from estimates provided by ISC.

The Government has guaranteed the loans of certain Limited Partnerships and Corporations
which it owns. As at March 31, 2021 the total loans being guaranteed were originally issued
for $5,374,270 (2020 - $5,374,270) and have a current balance totaling $2,261,903 (2020 -
$2,461,596). The Government has also guaranteed $645,000 (2020 - $645,000) in overdraft
and credit card facilities for these Limited Partnerships and Corporations

The Government has received funding from CMHC to provide major renovations to the
homes of certain of its citizens. This funding of $85,065 (2020 - $85,065) becomes
repayable in the event that the citizen does not remain in the house for a period of five
years.

The Government and its incorporated businesses are subject to legal proceedings and
claims which arise in the ordinary course of business. While the outcome is not currently
determinable, the Government's management does not expect that the results of these
proceedings will have a material adverse effect on the Government's financial condition or
results of operations.

Financial risks:

The financial instruments of the Government consist of cash, accounts receivable, restricted
cash, investments, advances to related entities, accounts payable and accruals. Unless
otherwise noted, it is managements opinion that the Government is not exposed to significant
interest, currency, or credit risks arising from these financial instruments. The fair value of the
instruments approximates their carrying values, unless otherwise noted.

The Government is exposed to financial risk that arises from the fluctuation in interest rates and
in the credit quality of its customers and related-parties.

a)

b)

Credit risk

The Governments credit risk consists principally of cash and cash equivalents, accounts
receivable, and loans receivable. The Government maintained cash and cash equivalents
with reputable and major financial institutions.

Interest rate risk

The Government is exposed to interest rate risk with respect to cash and cash equivalents,
and borrowings. There are no derivative financial instruments to mitigate these risks.

18



YUULU?IL?ATH? GOVERNMENT

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2021

15.

16.

17.

Financial risks (continued):

There has been no change to the risk exposure outlined above from 2020, other than the
pervasive impact of COVID-19 as described in Note 16.

Impact of COVID-19:

On March 11, 2020 the COVID-19 outbreak was declared a pandemic by the World Health
Organization. The situation presents uncertainty over the Government's future cash flows, and
may have a significant impact on the Government's future operations. As the situation is dynamic
and the ultimate duration and magnitude of the impact on the economy are not known, an
estimate of the financial effect on the Government is not practicable at this time.

Segmented information:
The accounting policies used in these segments are consistent with those followed in the
preparation of the consolidated financial statements as disclosed in note 1. The following table

presents the expenses incurred and the revenue generated by each main object of expense and
by major revenue type. The segment results for the period are as follows:
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